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Cover Picture . . . With this picture of Dia-
mond Head we salute Hawaii, our 50th
State, whose new status will probably be
announced by Presidential Proclamation be-
fore this issue reaches our readers. Diamond
Head is near the Waialae Shopping Center
where Liberty House and Bishop Trust
Company recently sponsored a Women’s
Finance Forum reported in this issue by
Joseph Trachtman, who conducted it ...
Hawaiian Trust Company, oldest in the
islands, was organized August 10, 1898, and
in thirty years was managing property val-
ued at over $77,000,000. Trust company
operations in the Islands are somewhat
broader than on the mainland, with such
activities as insurance underwriting and real
estate management complementing tradi-
tional trust functions.
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of all types of industrial prop-
erties, products, materials,
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Write for information
regarding the Parke-Bernet
method of selling personal or

industrial properties at

public auction.

How to avoid
unnecessary

estate taxes

How often have you had to contend with a
wide discrepancy between your valuation of
an estate and that placed upon it by the tax
authorities?

Such divergence of opinion may lead to
costly litigation and, at best, unhappiness
among the heirs.

The best way to assure the proper taxes
on an estate or to provide for taxes in estate
planning is to secure a report by The Ameri-
can Appraisal Company. Valuation of prop-
erty for fiduciary purposes is one of the
important specialized services offered by the
leader in the appraisal field. Our reputation
for thoroughness and impartiality is un-
questioned and our reports are backed by
carefully assembled facts that command
respect.

SINCE 1896...LEADER IN PROPERTY VALUATION

The AMERICAN
APPRAISAL

COmpany“’
Home Office: Milwaukee 1, Wisconsin
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URING THE LAST FEW YEARS THE
./ Bureau of Indian Affairs in the
Department of the Interior has turned
increasingly to banks and trust com-
panies of the country for help in solv-
ing financial problems of the American
Indians. In this introductory work,
which has necessarily been an educa-
tional process for both the Indians and
the banks, Commissioner Glenn L. Em-
mons, himself a former banker of Gal-
lup. N. M., has had the aid of an in-
formal committee consisting of Edwin
P. Neilan of the Bank of Delaware,
Wilmington, Del.; John W. Remington
of Lincoln Rochester Trust Co., Roches.
ter. N. Y.; and Richard G. Stockton of
Wachovia Bank and Trust Co., Win-
ston-Salem, N. C. v

Much the largest and most compli-
cated bank trust project worked out
with the help of this committee is that
designed to preserve the assets of with-
drawing members of the Klamath tribe
of Oregon, owners of one of the most
valuable forests on the Pacific coast.

Seated: Jesse L. Kirk,
Sr.. Klamath Tribal Coun.
cil member, rancher and
local Indian leader, con-
ferring with W, R. Brad-
shaw, trust officer at the
Kiamath Falls office U. S.
National Bank, Portland,
Ore. Mr. Kirk’s two minor
children have trusts es-
tablished with the bank
for their share of tribal
moneys. Standing: Area
Director Don C. Foster
(r.) and Superintendent
Elmo Miller (1.).

Kk

Termination of Federal trusteeship of
this tribe began in 1954 by act of Con-
gress. In simplest terms, this act gave
the 2000-odd members the choice of
withdrawing from the tribe with a pro
rata share of the tribe’s assets, or of
remaining in the tribe and continuing
to operate the forest collectively through
a new corporation or other legal entity.
mic]e was prepared by the Bureau of

Indian Affairs at the request of TRUSTS AND Es-
TATES.
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Trusts FoR INDIANS

An Increasing Opportunity for Service

About 78% of the members chose to
withdraw and thus obtain about $60,000
each as their share of the divided as-
sets.

Because many of the withdrawing
members were minors, it early became
evident that some means should be pro-
vided to protect them in the ownership
of such large sums. After investigation,
it was determined that corporate trustee-
ships would provide these minors (and
other Klamath members needing finan-
cial guidance) with more protection and
greater income than would a system of
guardianship. Additional legislation was
obtained from Congress authorizing the
trusts.

In this operation the Secretary of the

Interior, Fred A. Seaton, has acted as -

-grantor, turning over the present and
prospective estates of 911 Klamath mem-
bers (minors, mental incompetents,

those asking for trust protection, and
others determined to be in need of as-
sistance in managing their .affairs) to
38 banks in 10 States. A model trust

agreement for the trusts, which will
probably total at least $35,000,000,
was worked out by the committee, the
Department and the major trust com-
panies involved. The detailed -task of
negotiating and establishing the 911
-trusts was actually performed by the
Portland Area Office of the Bureau of
Indian Affairs under a delegation of
authority from Secretary Seaton. As-
sistance in locating trust companies will-
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.yg to take the scattered trusts through-

out the country was rendered by the
committee.

As might be expected, two Portland,
Ore., banks, the United States National
and the First National, received the larg-
est numbers of these individual trusts,
281 and 266 respectively. But because
many Klamath members now live far
from the reservation, banks throughout
the West shared in the assignments. A
few trusts were established with banks
as far east as Chicago.

Where individually owned allotments
of realty in Oregon were a part of the
trust estate, only trustees authorized to
manage realty in Oregon could serve and

were therefore chosen, even though the

beneficiary resided elsewhere. Where as-
sets consisted only of funds, trustees in
other States could be appointed. Parents
and guardians were invited to name the
bank desired to act as trustee for the
childen or wards. To the extent possible
the Bureau honored these requests.

Under these trusts, disbursements of
income and principal are to be made by
the trustee as it deems advisable for the
maintenance, care, welfare, support and
education of the beneficiary and for
the members of the fiduciary’s family
for whom it is legally responsible. The
trustee is also authorized, within the
limits of its judgment, to disburse money
to assist the beneficiary to engage in a
business, farming, or ranch operation,
or to give the beneficiary experience
in the management of moneys and
properties. Although the life of these
trusts is indefinite, it is specified that
“at all times it shall be the objective
to terminate the trusts and place the
beneficiary in full and complete control
of the trust assets as soon as his capacity
to manage his own financial affairs in
a prudent and business like manner is
established.” State laws will govern
trustees’ activities and state courts will
hear appeals from their decisions.

The establishment of a management
trust with a hank or trust company-is
contemplated to manage and operate
the remaining assets of the Klamath tribe
after 78% of its members have with-

.drawn their shares. This new .trustee,
.yet to be appointed, will have full re-

sponsibility for the management of the
remaining, undivided tribal property.in
consultation with representatives of the
tribe, will operate the tribal timberlands

-on a sustained yvield basis, and will de-

termine the amounts and conditions of
income payments to members. The pro-
posed trust would last for the lives of
the enrolled members of the tribe who
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are beneficiaries of the trust, excep.f-:

that the beneficiaries ‘may vote to ter-
minate the trust at five-year intervals
and in an emergency the trustee may
.call an election at any time.

A smaller trust arrangement has re-
sulted from another act of Congress in
1954 determining Federal trusteeship of
four Paiute bands in Utah. In 1957 all
tribal assets of these Indians were trans-
ferred to ‘a new trustee, the Walker
Bank and Trust Co. of Salt Lake City.
The trust agreement required the trustee
to sell all tribal lands except those which
a band might wish to divide among its
members or to transfer to a corpora-
tion owned by its members. Subsurface
or mineral rights to all land were trans.
ferred to the trustee to be held for 10
years before sale.

In addition to the Klamath and
Paiute trusts, to the establishment of
which the informal committee rendered
important advisory services, Messrs.
Neilan, Remington and Stockton have
individually assisted the Bureau to a
substantial extent in effecting solution
of the land and management problems
of the Nez Perce of Idaho, the Palm
Springs Indians of California, and the
Seminoles of Florida.

A few other Indian tribes which have
recently come into money have estab-
lished bank trusts largely on their own
initiative. An example of these is a trust
created in 1955 by the Jicarilla Apache
tribe of New Mexico with the First Na-
tional Bank of Albuquerque. The Jica-
rilla had been prospering through timber
sales and income occasioned by the dis-
covery of oil and gas in its lands. It is
the custom to distribute in per capita
shares at least part of such income to
each member of the tribe, including chil-
dren. In this case the Tribal Council,
uncertain of the continuance of this in-
come, believed that part of the funds due
each child should be safeguarded for
his future benefit. After consulting with
their attorney, the Council concluded
that a trust arrangement would best pro-
vide prudent and lucrative management
of their children’s funds.

The Jicarilla Tribal Council, acting
as grantor under powers given it by
the tribe’s constitution, agreed with the
bank, which became the trustee, to de-
liver one half of all minors’ per capita
payments to the trustee for safekeeping
and investment. Although the funds de-
livered could be managed and invested
as a common fund, the share of each
tribal member was to be considered a
separate trust. As the trust is of the
open-end type, the grantor may add to
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e accounts of previously listed bene- l :I

ficaries or create new accounts for ad-
ditional beneficiaries. When a minor be-
comes 18 years old he receives one-
fourth of the amount accumulated to his
credit, and another one-fourth at 19, 20,
21 so that upon his 21st birthday he re-
ceives all of the amount to his credit,
including principal and interest, and his
name is removed from the trust. Pay-
ments may be made, however, at any
time to a beneficiary if the Tribal Coun-
cil, as grantor, requests the trustee in
writing to make the payment.

No beneficiary is permitted o deal
directly wth the trustee, all business be-
ing conducted between the Tribal Coun-
cil and the trustee. The trustee has
all rights of investment permitted fidu-
ciaries under the laws of New Mexico,
and its fees are in accordance with its
published schedule of charges. Annual
written accountings of the trust are re-
quired. The Council, as grantor, has the
right to alter the trust without the con-
sent of any fiduciary.

In 1956 the Jicarilla.set up a second
trust fund with the First National Bank
of Albuquerque. This $1.000,000 trust
is called the Chester E. Faris Fund, in
honor of a former, beloved superin-
tendent of the Jicarilla reservation. Its
income, and income only, is expended
annually on college and school scholar-
ships for members of the tribe selected
by a committee of the tribe.

Although the primary purpose of all
these group and individual trusts is to
safeguard, manage, and, if possible, in-
crease the assets of tribes and individual
Indians, a definite, collateral purpose is
to educate Indians in sound methods of
property management. The bank prov-
ing to be most helpful to the Indian is
the . “teaching bank.” Trustees, it is
hoped, will not only manage individual
and tribal estates wisely and conscien-
tially but will also develop in their
beneficaries a desire and an ability to
manage their own affairs. The Indians,
on their side, are learning about the
services available to them from banks,
and, as more of them acquire funds
through mineral discoveries or through
awards by the Indian Claims Commis-
sion, they are certain to seek such serv-
ices increasingly.
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® Personal trust funds in state char-
tered trust institutions of Pennsylvania
totaled $5,401,189,512 as of June 10,
representing a gain of nearly 9% over
the corresponding month a year ago.
Corporate trusts totaled $5,377,361,082,
showing a gain of 3%.

We’ve had over 100 years of
experience in handling trust and
estate matters in Pennsylvania.
Let us show you what we are
doing-for our correspondents.
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LOcust 4-3000

ONE OF NEW YORK'S
FINER HOTELS -

On the city's most famous
thoroughfare, S5th Avenue in
exclusive Washington Square.
Spacious single rooms from $9.
daily. With air-conditioning from
$12. Lavish 2 and 3 room apart-
ments with serving pantries.
Television available.

SPECIAL RATES
on a monthly
basis. Additional
substantial .
savings, on
unfurnished and
furnished
apartments

on lease.

Write for descriptive brochure ?
N. Scheinman, Managing Director %}M




